HOW STRONG IS BRITAIN ?
Austria and Hungary, were compelled as a result of
their gold losses to suspend the transfer of their obliga-
tions. The result was that about 50 million pounds'
worth of bills from all countries which had declared
a moratorium for foreign indebtedness accumulated in
London and could not be encashed from the original
signatories when they matured. Thus the guarantees
given by the London banks became operative over
night, and their reserves were insufficient to meet these
unexpected liabilities.
A number of London's biggest banks would have
gone into liquidation had not the solidarity of the City
asserted itself. The Bank of England, which watches
over the well-being and behaviour of the City of
London like a devoted but often stern mother, sprang
into the breach and advanced the banks the necessary
sums to meet their liabilities. The transaction was
justified before the bar of public opinion by pointing
out that for innumerable years the big commercial
banks had brought in big revenues and many business
opportunities to the city, and were therefore entitled
to assistance when they found themselves in a tight
corner.
In the meantime brokerage business with all those
countries which have established foreign currency con-
trol has practically ceased, particularly with Germany,
which was formerly London's chief client in this
respect. It still exists with the Scandinavian countries
and Finland, with the United States for certain branches
of the commodity trades, and with a few other countries.
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